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Article 1 Transfers

ARequl re payments to
General Fund by June 30, 2017
A Various amounts from quasi -state
agencies
ASi mil ar to | ast year 0s
A Totals $16.2 million in FY 2017



Article 1, Section 17 - RIHEBC

A $5.0 million from RI Health & Educational

Building Corporation by June 30, 2017
ASame as | ast year os ¢p
A RIHEBC

A Issuestax -exempt bonds for non -profit health
and education institutions

AProvides financing for
ald program

A Disburses payments from School Building
Authority Capital Fund
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General Obligation Bonds

A Gov. proposes $257.5 million of
new GO bonds for Nov. 2016 ballot

AURI Engineering/ Innovative Campus
AQuonset Piers

AGreen Economy

A Affordable Housing

ASchool Construction

AVet eransd Home




Bond Referenda — November
2016

URIEngineering Phase Il (March 17) $25,500,000
Innovation Campus (March 17) 20,000,000
Quonset Piers (April 5) 70,000,000

Green Economy (March 9) 35,000,000
Affordable Housing (March  9) 40,000,000
School Construction 40,000,000
Veteranso Home ( Mar 27,000,000

Total $257,500,000




Bond Referenda — November
2016

URIENgineering Phase Il
Innovation Campus
Quonset Piers
Green Economy
Affordable Housing
School Construction
Vet eranso Ho
Total

Data in millions; assumes 5% rate and 20 year bonds




Article 5, Question 5

A $40.0 million deposited into School
Building Authority Capital Fund
A Repair , upgrade & modernize public schools
Health and safety projects

STEAM investments
Career & technical education learning space

A Annual debt service of $3.3 million assuming
5% and 20 -year term

A Total cost of $64.1 million



Arficle 5, Question 5

A 2015 Assembly created new School
Building Authority Capital Fund

A Administered by School Building
Authority at RIDE

A FY 2016 enacted budget includes $20.0
million from debt service restructuring
savings to start the Fund

A Fund in addition to traditional school
housing aid program
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Arficle 5, Question 5

AGo Vv er nkYR2@6 budget indicated
intention for $80.0 million per year for
school housing aid, beginning in FY 2017
A Funding for existing housing aid program

with remaining funding, up to the $ 80 million
limit, for SBA

A Council decides which program best
Sul t s dmndssttratceteooss need:
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Arficle 5, Question 5

A Current law allows RIDE to use funding
from School Building Authority Fund for
oontei me or | i1 mited ex

A Department has contracted for a
statewide assessment

A RIHEBChas pledged $1.0 million

A $3.4 million from SBA Fund
Funds from FY 2015 bond refinancing savings

A Study to be completed by end of June 2017
A Will identify what statewide need actually is
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Arficle 5, Question 5

A Prior estimates of statewide need

A $1.8 billion to bring all schools to good

conditiron based
Schoolhouse Assessment

on RI DE

A Statewide need does not necessarily

align with abllity or willingness to
A Districts and municipalities may not

bonding capacity to address all needs

nay
nave the
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Article 5, Question 5

No New Project Approvals
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Article 5, Question 5

5.5% Annual Growth
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Article 11 - Background

A Education Funding in Rhode Island

A 1960s d 1990s

Reimbursement of local expenditures based on a
share ratio w/ minimum share

I Ranged from 25% to 30%

I Share ratio bonus for regional school districts

No cap on expenditures encouraged local
spending

A 1980s 6 early 1990s

Special funds created to address specific
programs

I Special education, vocational education, limited English
proficiency, distressed districts
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Article 11 - Background

A Education Funding in Rhode Island

A Recession in the early 1990s
Eliminating minimum aid guarantees
Funding capped

A Many communities faced a declining
property tax base
Weakened ability to raise funds for education
Reduced local spending = reduced state spending

A 1994 state Supreme Court decision:
Assembl yos role 1 s t
establish a system of education

0
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Article 11 - Background

A Education Funding in Rhode Island

A 1996 Assembly called for development of
new funding plan and established
accountability measures

Expenditure tracking 0 InSite
Performance reporting 0 SALTInfoworks

A 1997 Assembly adopted funding plan
commonly referred to as Article 31

Eliminated calculation under old categories
except for teacher retirement and construction aid

Old aid categories funding remained in base and
new appropriations were added to that
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Article 11 - Background

A Most new money added to programs

almed at goals
A Core Instruction/Student Equity A Technology

A Early Childhood Education A Professional Dev.

A Additional categories added over time
A Full Day K, Voc Ed

A Often included guarantees that
communities would not receive less
than prior year but all funding subject
to appropriation
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Article 11 - Background

A Avallable new funding began to
diminish
A Resources were primarily used to maintain

funding levels

A District with growing populations or
Increasing poverty did not receive aid
commensurate with those changes
partially because of hold harmless
provisions

A Those with declining populations did
not lose funding
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Artficle 11 - Background

Last year data was updated
All districts received 4.8% Increase

Funded at FY 2007 level

Funding reduced in final budget

Budgets included reductions that were
partially offset by other sources or savings at
local level

22



Article 11 - Background

A Davies & the Metropolitan Career
and Tech Center (The Met) were
100% state funded until FY 2012

A Did not suffer funding reductions like
other districts

A School for the Deaf continues to be
funded entirely from the state

A Davies and Met became part of the
funding formula
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Article 11 - Background

A Charter Schools had been funded
through a formula since 1999

A Prior to FY 2012, state funding for
each student based on the sending
di stri ctos per pupi |
t hat communiratip 0s s ha
A Minimum share ratio of 30% established

2005

A 5% Indirect aid returned to sending
districts partially to account for
overhead costs
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Article 11 - Background

A Joint Committee to Establish
Permanent Foundation Aid Formula
Created by 2004 Assembly

A orecognizes the need for an equitable
di stri bution of resour
school districts, property relief and a
predictable method of distributing
educationaid . 0O
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Article 11 - Background

A May 2007 Recommendations
A Establish a statewide per pupil expenditure

A Weights for special ed, ELL, free/reduced
price lunch and vocational education

A Districts held harmless to current levels
A 25% minimum share of funding from state
A Shift certain costs to state

A Proposal required over $550 million in new
funding

Almost double
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Article 11 - Background

A Joint Committee recommendations
Introduced as legislation in 2007 Session

A House and Senate took no actions

A Similar legislation introduced during 2008
& 2009 sessions

A 3 competing proposals during 2010
session
A Version drafted by RIDE with assistance from

Brown University became basis for new
education funding formula
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Article 11 - Background

A 2010 Assembly adopted a funding
formula beginning with the FY 2012
budget

A Distributes aid to all districts, charter
schools and the state schools

A Based on the principle that the money
follows the student
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Article 11 - Background

A Includes
A Core instruction amount per pupil

A Single poverty weight as a proxy for
student need
number of students eligible for free & reduced

price lunch
A Sate share ratio that considers the
di strictos ability to ¢

Its poverty concentration
A Ranges from 7.4% to 94.3%
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Core Instruction Amount

Not Eligible | Eligible
Y 2017 for FgRPL forgFRPL
Core instruction amount $8,979 $8,979
40% weight - 3,592
Per student amount $8,979 $12,571

A This Is the basis for the rest of the

calculation

A Core Instruction amount based on New
England averages 0 updated annually
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Article 11 - Background

A State funding outside the base formula

& Ssu
A Hig
A Hig

nject to appropriation
n-cost special education students
n-cost career & technical programs

A Ear

y childhood education programs

A Transportation
A Designed to fill gaps not resolved by
formula
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Article 11 - Background

A Categorical funding was anticipated
to grow over 10 years

A Teacher retirement and school
construction aid do not go through
formula

A State pays equal share (40%) for every
di strictos teacher ret
regardless of salary base

Participation by charter schoolsvary 0
mayoral academies are exempt
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Article 11, Local Tuition for
Charter & State Schools

A Charter & state schools subject to
formula

A State share ratio = that of sending district

A Local share = per pupil cost of sending
district

A Currently 22 charter schools/ 2 state schools
1 7.5% of total enrollment

A Impacts to districts are different
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Article 11 - Background

A Formula produced winners and losers
A To avoid shocks to state budget &
ol osingd districts, p
A Estimate at the time was that it would have
cost over $70 million in base formula  aid

AbOwi nnerso6 (currently wun
funded by year 7

Abl oserso (currently ove
year 10

AFY 2012 1st year of formula; FY 2017 is year 6
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Artficle 11 - Background

A Major issues discussed in formula
development

A Student weights

A Special education

A Vocational education

A Regional school districts
A Central Falls
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Article 11 - Background

A Why one weight as proxy for student
needs?
A Research showed poverty density is good
predictor of concentration of student need
APoverty data is defined federally
Difficult to manipulate data for a
favorable outcome
AOther weights can provide incentive
to classify in a particular manner to
drive funding
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Article 11 - Background

A October 2015, Governor created
Working Group to Review the Permanent
Education Foundation Aid Formula

A Group tasked with:

A Reviewing degree to which the formula
meets the needs of all students & schools

A Ensuring fairness between school types

A Reviewing degree to which formula
Incorporates best practices in funding,
efficiency and innovation
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Article 11 - Background

A Group made several recommendations
A Based on those, Governor recommends
2 new categories of aid
A English language learners
$2.5 million for FY 2017; $5.0 million for FY 2018

A Districts with high percentages of students
enrolled in charter and state schools

$2.6 million for FY 2017
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Article 11

A Local Budgets and UCOA (Section 1)

A FullDay Kindergarten (Sections 2 & 5)*
A Local Maintenance of Effort (Section 3)
A Education Funding Formula (Section 4)

A English Language Learners
A School of Choice Density Aid
A Stabilization Fund

A High Cost Special Education
A Local Tuition to Charter & State Schools

A Sections 4,6 - 8
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Arficle 11, Local Budgets

A Districts must post adopted budgets
on website in downloadable format
for free
A Must include program & school level data
AMust include |l ink to RI
AMust submit oOobudget
conforms to UCOA requirements within
30 days of budget adoption
A Effective for FY 2018
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A Must allow for school -to-school and
district -to -district comparisons

A Includes additional standards for data
collection and presentation

A Per pupil expenditures by revenue source
and expenditure category

A Student performance indicators
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