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Sanguine Baseline, But Significant Threats
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Sources: BLS, Moody’s Analytics

The Federal Reserve Achieves Its Dual Mandate…
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…and Interest Rates Are Declining
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Immigration Poses Challenges, But is Powering Labor Force Growth…
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Sources: IRS, Moody’s Analytics

Application to start a business, Employer Identification Number (EIN), mil

…and Entrepreneurship Lifts Productivity Growth
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Oil Price Threat
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Sources: EIA, Moody’s Analytics
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Sources: IEA, EIA, Moody’s Analytics
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Sources: EIA, Moody’s Analytics
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Sources: EIA, Moody’s Analytics
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Sources: EIA, Moody’s Analytics
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Sources: EIA, Moody’s Analytics

Retail gasoline price, $ per gallon

Gas Prices Are Down, But a Sustained Increase Could Flip the Election
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Handicapping the Election
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Sources: YouGov, Moody’s Analytics
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Source: Moody’s Analytics

This Election Is A Toss-up…

Year
Incumbent party's 

electoral votes
Winning party 2024 model Predicted winner

1980 49 Republican 105 Republican
1984 525 Republican 503 Republican
1988 426 Republican 583 Republican
1992 168 Democrat 206 Democrat
1996 379 Democrat 459 Democrat
2000 266 Republican 248 Republican
2004 286 Republican 300 Republican
2008 173 Democrat 164 Democrat
2012 332 Democrat 272 Democrat
2016 233 Republican 247 Republican
2020 232 Democrat 356 Republican
2024 TBD TBD 306 Democrat

Avg error for electoral vote total: 45
Overall winner accuracy: 91%

Actual election results Predicted election results
Accuracy of U.S. Presidential Election Model

Solid Democrat, >5%

Lean Democrat, 1% to 5%

Lean Republican, 1% to 5%

Solid Republican, >5%

Swing Democrat, 0% to <1%

Swing Republican, 0% to <1%

Electoral college:
Democrat 302
Republican 236
(270 to win)

Winning candidate by state and margin of victory
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Source: Moody’s Analytics

…But Odds (Slightly) Favor Harris
Simulated electoral vote distribution, probability, %
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Sources: RealClearPolitics, FiveThirtyEight, Moody’s Analytics
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Source: Moody’s Analytics

…Especially Pennsylvania
Winning candidate by county and margin of victory, Sep 2024 forecast

Projected margins:
Harris 50.2%
Trump 47.8%
Toss-up: 2.0%

Margin of error: 2.2-ppt

Solid Democrat, >5-ppt

Lean Democrat, 1 to 5-ppt

Lean Republican, 1 to 5-ppt

Solid Republican, >5-ppt

Toss up, within 1-ppt
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Harris & Divided Government
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Election Scenarios Consider A Wide Range of Policy Outcomes

→ Harris wins election

→ Democrats win House

→ Republicans win Senate

• Largely consistent with a 
policy status quo

• Higher corporate tax rate

• +$400k households see 
tax increases

• Inflation Reduction Act 
remains law

• Targeted tariffs on 
Chinese imports

Harris & Divided 
Congress (40%)

Republicans Sweep (40%) Trump & Divided 
Congress (10%)

Democrats Sweep (10%)

→ Trump wins election

→ Republicans win House

→ Republicans win Senate

• Little to no obstacle 
implementing platform

• Higher tariffs across most 
countries

• TCJA preserved and lower 
corporate tax rates

• Deportation of 
unauthorized immigrants

• Rescind much of the IRA

→ Trump wins election

→ Democrats win House

→ Republicans win Senate

• More limited to executive 
actions

• Tariffs

• Deportations

• IRA remains, in exchange 
for preserving more of Tax 
Cut & Jobs Act

→ Harris wins election

→ Democrats win House

→ Democrats win Senate

• Based largely on Biden 
administration’s FY2025 
budget proposal

• Tax increases on high-
income earners

• Larger transfers for 
middle- and low-income 
households

Source: Moody’s Analytics
Download the full report here
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Comparison of Tax Policies

Source: American Century Investments U.S. Economic Outlook 23
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$ billions, 2026-2035

Candidate Proposals Under Central Estimates

Source: Center for a Responsible Federal Budget 
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Percent of GDP

Debt Under Current Law, Trump and Harris Agendas
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Republican Sweep
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Source: Moody’s Analytics

Trump Wins, Republicans Sweep Congress: Policy Assumptions

Key policy proposals and scenario assumptions
Taxes • Extend expiring TCJA provisions including personal income tax cuts and corporate tax deductions.

• Cut the corporate tax rate from 21% to 15%.
• Effective personal income tax rate holds steady at 9.2% while the effective tax rate on corporations falls from 9% to 6%.

Immigration
• Embark on the largest expulsion in U.S. history, deporting 1 mil undocumented immigrants per yr during the four-yr term.
• Enhances border security and reimplements key policies from first term including Title 42 and Remain in Mexico to stem 
the floor of illegal immigration.

Inflation Reduction Act                                  
• Rescind additional funding allocated to the IRS (enhanced tax revenue collections).
• Slash clean energy tax credits, such as for electric-vehicles as well as other clean energy investments included in the bill.
• Cut corporate alternative minimum tax and excise tax on stock repurchases.
• Maintain prescription drug price reform, prescription drug inflation rebates, caps on maximum out-of-pocket costs for 
Medicare beneficiaries, postponement of implementation of prescription drug rebate rule, and other health-related 
provisions as well as ACA subsidies. 
• Maintain IRA funding for the Committee on Agricultural, Nutrition, and Forestry.

Tariffs • Unilaterally imposes a 10% tariff on most intermediate durable goods.
• Country-specific retaliation assumptions.

Compiled from public campaign material, proposals taken at face value

U.S. Economic Outlook
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Real GDP, annualized q/q % change 

Brief, Mild Recession Unfolds in Late 2025 as Inflation Spikes
CPI inflation, % change yr ago

Sources: Multiple sources, Moody’s Analytics
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Source: Moody’s Analytics

Assumptions for retaliatory tariffs on U.S. goods in the ”Republican Sweep” scenario, average tax rate, % 
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Baseline Assumption Ambiguity Under Republican Sweep

10%-20% on China, Mexico, Vietnam, 
Korea, EU, Japan, Canada & few others

→ Up to 60% on certain products

→ Focused on China, Mexico and countries 
where Chinese firms have diverted

Tariffs Immigration Taxes & Spending

Universal, uniform 10% tariff

→ Intensive lobbying for exemptions

→ Ripe for cronyism

Punitive Provocation

→ 100% to 200% rates designed to 
effectively stop trade 

→ Extreme exercise of executive authority 
(Trade Act of 1974 and IEEPA of 1977) 
raises odds of Congressional challenge

500,000 annual removals

→ Averaged 325,000 per year during first 
admin

→ Modestly more aggressive than first term

1,000,000 annual removals

→ About 11 million unauthorized immigrants 
in U.S. (DHS, 2022)

→ Implies deporting ~1/3 of UI population 
by end of term

+1,500,000 annual removals

→ Implies deporting ~1/2 of UI population 
by end of term

→ Beyond CBP, INS’ current resources

→ Would likely require National Guard, 
governor approval

Full TCJA extension and corporate tax cut

→ Also get small biz provisions

→ Full Republican House and Senate control 
allows reconciliation

→ Dismantle most of IRA

Partially dismantle ACA

→ Reduce premium subsidies

→ Cut Medicaid expansion

Tax-Cut-o-Rama

→ No taxes on tipped wages, social security, 
overtime pay, first-time homebuyer, car 
loan interest, Americans abroad, reverse 
SALT cap…

→ Deficit financed, undermines Fed 
independence, potential bond market 
revolt

U.S. Economic Outlook
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Q&A



Moody’s Analytics 33

Please attribute information in this document to 
Moody’s Analytics, which is a division within Moody’s 
that is separate from Moody’s Ratings. Accordingly, the 
viewpoints expressed herein do not reflect those of 
Moody’s Ratings.

Thank you

Contact Us
Email helpeconomy@moodys.com
U.S./Canada +1.866.275.3266
EMEA +44.20.7772.5454 (London)
 +420.234.747.505 (Prague)
Asia/Pacific +852.3551.3077
All Others +1.610.235.5299
www.economy.com



Moody’s Analytics 34

© 2024 Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Inc. and/or their licensors and affiliates (collectively, 
“MOODY’S”). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR CURRENT OPINIONS OF THE RELATIVE FUTURE 
CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND MATERIALS, PRODUCTS, 
SERVICES AND INFORMATION PUBLISHED OR OTHERWISE MADE AVAILABLE BY MOODY’S (COLLECTIVELY, “MATERIALS”) MAY 
INCLUDE SUCH CURRENT OPINIONS. MOODY’S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS 
CONTRACTUAL FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF 
DEFAULT OR IMPAIRMENT. SEE APPLICABLE MOODY’S RATING SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION 
ON THE TYPES OF CONTRACTUAL FINANCIAL OBLIGATIONS ADDRESSED BY MOODY’S CREDIT RATINGS. CREDIT RATINGS DO 
NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE 
VOLATILITY. CREDIT RATINGS, NON-CREDIT ASSESSMENTS (“ASSESSMENTS”), AND OTHER OPINIONS INCLUDED IN MOODY’S 
MATERIALS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY’S MATERIALS MAY ALSO INCLUDE 
QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY 
MOODY’S ANALYTICS, INC. AND/OR ITS AFFILIATES. MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND 
MATERIALS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND MOODY’S CREDIT RATINGS, 
ASSESSMENTS, OTHER OPINIONS AND MATERIALS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, 
OR HOLD PARTICULAR SECURITIES. MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND MATERIALS DO NOT 
COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MOODY’S ISSUES ITS CREDIT RATINGS, 
ASSESSMENTS AND OTHER OPINIONS AND PUBLISHES OR OTHERWISE MAKES AVAILABLE ITS MATERIALS WITH THE 
EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION 
OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE. 

MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND MATERIALS ARE NOT INTENDED FOR USE BY RETAIL 
INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR RETAIL INVESTORS TO USE MOODY’S CREDIT RATINGS, 
ASSESSMENTS, OTHER OPINIONS OR MATERIALS WHEN MAKING AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD 
CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND NONE OF 
SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, 
DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN 
PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY’S PRIOR WRITTEN 
CONSENT.  FOR CLARITY, NO INFORMATION CONTAINED HEREIN MAY BE USED TO DEVELOP, IMPROVE, TRAIN OR RETRAIN ANY 
SOFTWARE PROGRAM OR DATABASE, INCLUDING, BUT NOT LIMITED TO, FOR ANY ARTIFICIAL INTELLIGENCE, MACHINE LEARNING 
OR NATURAL LANGUAGE PROCESSING SOFTWARE, ALGORITHM, METHODOLOGY AND/OR MODEL.  

MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND MATERIALS ARE NOT INTENDED FOR USE BY ANY PERSON AS 
A BENCHMARK AS THAT TERM IS DEFINED FOR REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD 
RESULT IN THEM BEING CONSIDERED A BENCHMARK.

All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable. Because of the 
possibility of human or mechanical error as well as other factors, however, all information contained herein is provided “AS IS” without 
warranty of any kind. MOODY'S adopts all necessary measures so that the information it uses in assigning a credit rating is of sufficient 
quality and from sources MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However, 
MOODY’S is not an auditor and cannot in every instance independently verify or validate information received in the credit rating process 
or in preparing its Materials. 

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim 
liability to any person or entity for any indirect, special, consequential, or incidental losses or damages whatsoever arising from or in 
connection with the information contained herein or the use of or inability to use any such information, even if MOODY’S or any of its 
directors, officers, employees, agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or 
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant 
financial instrument is not the subject of a particular credit rating assigned by MOODY’S.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers 
disclaim liability for any direct or compensatory losses or damages caused to any person or entity, including but not limited to by any 
negligence (but excluding fraud, willful misconduct or any other type of liability that, for the avoidance of doubt, by law cannot be 
excluded) on the part of, or any contingency within or beyond the control of, MOODY’S or any of its directors, officers, employees, 
agents, representatives, licensors or suppliers, arising from or in connection with the information contained herein or the use of or 
inability to use any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS 
FOR ANY PARTICULAR PURPOSE OF ANY CREDIT RATING, ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE 
BY MOODY’S IN ANY FORM OR MANNER WHATSOEVER.

Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”), hereby discloses that 
most issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred 
stock rated by Moody’s Investors Service, Inc. have, prior to assignment of any credit rating, agreed to pay to Moody’s Investors 
Service, Inc. for credit ratings opinions and services rendered by it. MCO and Moody’s Investors Service also maintain policies and 
procedures to address the independence of Moody’s Investors Service credit ratings and credit rating processes. Information regarding 
certain affiliations that may exist between directors of MCO and rated entities, and between entities who hold credit ratings from 
Moody’s Investors Service, Inc. and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted 
annually at www.moodys.com under the heading “Investor Relations — Corporate Governance — Charter Documents - Director and 
Shareholder Affiliation Policy.”  

Moody's SF Japan K.K., Moody's Local AR Agente de Calificación de Riesgo S.A., Moody’s Local BR Agência de Classificação de Risco 
LTDA, Moody’s Local MX S.A. de C.V, I.C.V., Moody's Local PE Clasificadora de Riesgo S.A., and Moody's Local PA Calificadora de 
Riesgo S.A. (collectively, the “Moody’s Non-NRSRO CRAs”) are all indirectly wholly-owned credit rating agency subsidiaries of MCO. 
None of the Moody’s Non-NRSRO CRAs is a Nationally Recognized Statistical Rating Organization.

Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services 
License of MOODY’S affiliate, Moody’s Investors Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or Moody’s Analytics 
Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended to be provided only to “wholesale 
clients” within the meaning of section 761G of the Corporations Act 2001. By continuing to access this document from within Australia, 
you represent to MOODY’S that you are, or are accessing the document as a representative of, a “wholesale client” and that neither 
you nor the entity you represent will directly or indirectly disseminate this document or its contents to “retail clients” within the 
meaning of section 761G of the Corporations Act 2001. MOODY’S credit rating is an opinion as to the creditworthiness of a debt 
obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to retail investors.

Additional terms for India only:  Moody’s credit ratings, Assessments, other opinions and Materials are not intended to be and shall not 
be relied upon or used by any users located in India in relation to securities listed or proposed to be listed on Indian stock exchanges. 

Additional terms with respect to Second Party Opinions (as defined in Moody’s Investors Service Rating Symbols and Definitions): 
Please note that a Second Party Opinion (“SPO”) is not a “credit rating”. The issuance of SPOs is not a regulated activity in many 
jurisdictions, including Singapore. JAPAN: In Japan, development and provision of SPOs fall under the category of “Ancillary 
Businesses”, not “Credit Rating Business”, and are not subject to the regulations applicable to “Credit Rating Business” under the 
Financial Instruments and Exchange Act of Japan and its relevant regulation. PRC: Any SPO: (1) does not constitute a PRC Green Bond 
Assessment as defined under any relevant PRC laws or regulations; (2) cannot be included in any registration statement, offering 
circular, prospectus or any other documents submitted to the PRC regulatory authorities or otherwise used to satisfy any PRC 
regulatory disclosure requirement; and (3) cannot be used within the PRC for any regulatory purpose or for any other purpose which is 
not permitted under relevant PRC laws or regulations.  For the purposes of this disclaimer, “PRC” refers to the mainland of the People’s 
Republic of China, excluding Hong Kong, Macau and Taiwan.

http://www.moodys.com/

	U.S. Economic Outlook
	1
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	2
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14
	3
	Slide Number 16
	Slide Number 17
	Slide Number 18
	Slide Number 19
	Slide Number 20
	4
	Election Scenarios Consider A Wide Range of Policy Outcomes�
	Slide Number 23
	Slide Number 24
	Slide Number 25
	5
	Slide Number 27
	Slide Number 28
	Slide Number 29
	Slide Number 30
	Slide Number 31
	Slide Number 32
	Thank you
	Slide Number 34

