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Department of Administration
BUDGET OFFICE

One Capitol Hill
Providence, R.I. 02908-5886

Memorandum

To: The Honorable Helio Melo
Chairman, House Finance Committee

The Honorable Daniel DaPonte
Chairman, Senate Finance Committee

From: Thomas A. Mullaney %M, o A W/

Executive Director/Stat€ Budget Officer
Date: May 27, 2011

Subject: Amendments to FY 2011 Appropriations — Article 2, 11-H-5894
Amendment #2

The Governor requests several amendments to the FY 2011 Supplemental Appropriations
Act, which was submitted to the General Assembly on March 9, 2011 as Article 2 of 11-H-
5894 and as amended in our May 6, 2011 transmittal to your office.

The amendments requested to the appropriations in Article 2 are described below. The
page and line references correlate to the web-version of 11-H-5894 in its entirety.

If you have any questions concerning these amendments, please feel free to contact me.

ARTICLE 2, RELATING TO MAKING SUPPLEMENTAL APPROPRIATIONS FOR
FY 2011

SECTION 1, SUPPLEMENTAL APPROPRIATIONS IN SUPPORT OF FY 2011

Department of Administration

Decrease _General Revenues, Page 40, Line 24 by $30.000. The decrease in general
revenue reflects the shifting of funding from FY 2011 to FY 2012 for the Division of
Purchasing website development project due to a delay with the project. The project will
be completed in FY 2012.

Decrease General Revenue, Page 41, Line 19 by $92.696. The decrease in general revenue
reflects the offset from enhanced federal match from the Department of Human Services
for its use of contractors under the IT Services Master Price Agreement.
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Increase Transfer to RICAP, Page 42, Line 30 by $22.000,000. As a result of the increased
in revenues for FY 2011, as estimated by the May Revenue Estimating Conference, the
Governor requests that his previous proposal to defer the repayment of $22.0 million to the
Rhode Island Capital Plan Fund be reversed and that this payment be made as originally
intended in the FY 2011 Enacted Budget.

Decrease _General Revenues, Page 43, Line 29 by $3.311.553. The Governor’s
recommended supplemental budget included a general revenue appropriation of $12.6
million for Department of Transportation debt service. This funding was believed to be
needed at the time of the budget submission due to analysis showing a projected deficit of
this amount in the Intermodal Surface Transportation Fund. This deficit was due to a
combination of lower gas tax receipts and a significant increase in Winter Maintenance
expenses due to harsh winter season. The May 6, 2011 amendment request indicated that
this additional funding could be reduced by $1,688,447 due to unrecognized debt service
savings in the original budget submission. The reduction proposed in this amendment is
the result of the latest analysis of the Transportation budget that results in a projected
deficit of $7.6 million, as opposed to the previous deficit of $12.6 million, or $5.0 million
less. The combination of the reduction proposed on May 6 and the reduction proposed in
this amendment total $5.0 million.

Department of Revenue

Decrease General Revenues, Page 46, Line 25 by $20.000. This change reflects decreased
personnel and contract services expenses in the Office of Revenue Analysis. The
Governor’s original submission was $435,073. This amendment decreases the line to

$415,073.

Increase General Revenues, Page 46, Line 31 by $244,000. This change reflects increased
legal and receiver expenses in the Office of Municipal Finance for the Central Falls
Receivership. The Governor’s original submission was $2,081,811. This amendment
increases the line to $2,325,811.

Decrease General Revenues, Page 47, Line 10 by $200.000. This change reflects decreased
personnel and software maintenance expenses in the Division of Motor Vehicles. The
Governor’s original submission was $16,732,026. This amendment decreases the line to
$16,532,026.

Board of Elections

Increase General Revenue, Page 48, Line 33 by $30,149. This increase is to reflect higher
than anticipated seasonal payroll expenses that have already been incurred but were not
included in the revised budget submission.
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Department of Children, Youth, and Families

Decrease General Revenue, Page 49, Line 27 by $138.888." This decrease reflects actual
projected expenditures for the current fiscal year, which includes an anticipated increase in
turnover rates for the program.

Decrease_General Revenue, Page 49, Line 32 by $877. This decrease reflects actual
projected expenditures for the current fiscal year, which includes an anticipated increase in
turnover rates for the program.

Increase Federal Funds, Page 49, Line 33 by $320,333. This increase is related to
additional expenditures from the enacted and revised levels for increased billing at the
Bradley Group Homes.

Increase Federal Funds- Stimulus, Page 49, Line 34 by $47.503. This increase is related to
additional expenditures from the enacted and revised levels for increased billing at the
Bradley Group Homes.

Decrease RICAP - NAFI Center, Page 50, Line 3 by $80.000. These funds are currently
budgeted from the Rhode Island Capital Plan Fund for renovations to the NAFI Center.
The Department requests to transfer $80,000 in RICAP funds to the Juvenile Corrections
program for a match to a federal grant in the New Hope Diner Project.

Decrease General Revenues, Page 50, Line 10 by $43.003. This decrease reflects actual
projected expenditures for the current fiscal year, which includes an anticipated increase in
turnover rates for the program.

Increase Federal Funds, Page 50, Line 11 by $64,552. This increase relates to adjustments
to federal match rates in this program.

Increase Federal Funds- Stimulus, Page 50, Line 12 by $12.422. This increase relates to
adjustments to federal match rates in this program.

Insert RICAP- New Hope Diner, Page 50, after Line 13 and add $80,000. These funds are
currently budgeted from the Rhode Island Capital Plan Fund for renovations to the NAFI
Center in the Children’s Behavioral Health program. The Department requests to transfer
$80,000 in RICAP funds to the Juvenile Corrections program for a match to a federal grant
for the New Hope Diner Project.

Increase General Revenues, Page 50, Line 17 by $1.839.459. This addition accounts for
the disallowance, from the Administration for Children and Families, of cases that had
been previously been billed as Title IV-E cases, an additional increase in expenditures
from the enacted and revised levels for increased billing at the Bradley Group Homes, and
additional general revenue financing due to a loss in anticipated stimulus funding.
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Increase 18 to 21 year olds, Page 50, Line 18 by $199.184. This addition accounts for the
disallowance, from the Administration for Children and Families, of cases that had been
previously been billed as Title IV-E cases, an additional increase in expenditures from the
enacted and revised levels for increased billing at the Bradley Group Homes, and
additional general revenue financing due to a loss in anticipated stimulus funding.

Increase Federal Funds, Page 50, Line 19 by $1,557.031. This addition accounts for the
disallowance, from the Administration for Children and Families, of cases that had been
previously been billed as Title IV-E cases, an additional increase in expenditures from the
enacted and revised levels for increased billing at the Bradley Group Homes, and
additional financing due to a loss in anticipated stimulus funding.

Increase 18 to 21 year olds, Page 50, Line 20 by $279.116. This addition accounts for the
disallowance, from the Administration for Children and Families, of cases that had been
previously been billed as Title IV-E cases, an additional increase in expenditures from the
enacted and revised levels for increased billing at the Bradley Group Homes, and
additional financing due to a loss in anticipated stimulus funding.

Increase Federal Funds- Stimulus, Page 50, Line 21 by $261,354. This addition accounts
for the disallowance, from the Administration for Children and Families, of cases that had
been previously been billed as Title IV-E cases, an additional increase in expenditures
from the enacted and revised levels for increased billing at the Bradley Group Homes.

Increase Restricted Receipts, Page 50, Line 22 by $292.235. This addition accounts for the
disallowance, from the Administration for Children and Families, of cases that had been
previously been billed as Title IV-E cases, an additional increase in expenditures from the
enacted and revised levels for increased billing at the Bradley Group Homes, and
additional financing due to a loss in anticipated stimulus funding.

Department of Human Services

Increase Federal Funds Total in the Central Management Program, Page 52, Line 19 by
$8.220. This increase aligns expenditure authority for the Emergency Food Assistance
Program (TEFAP) with anticipated FY 2011 final payments.

Decrease the Intermodal Surface Transportation Fund in the Individual and Family Support
Program, Page 53, Line 8 by $41,761. This decrease aligns expenditure authority for the
per penny gas tax yield component of RIDE program financing with estimated FY 2011
gas tax collections. These estimates were recently updated by the Office of Revenue
Analysis in the Department of Revenue.

Decrease Federal Funds in the Health Care Quality, Financing and Purchasing Program,
Page 53, Line 18 by $149.693. This decrease represents the shift of the unspent FY 2011
balance of the Money Follows the Person planning grant into FY 2012.
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Decrease Managed Care General Revenues in the Medical Benefits Program, Page 53,
Line 25 by $2.873.005. This decrease aligns the level of financing within this category of
Medicaid expenditure with caseloads as adopted by the May 2011 Caseload Estimating
Conference.

Increase Hospitals General Revenues in the Medical Benefits Program, Page 53, Line 26
by $3.430,060. This increase aligns the level of financing within this category of Medicaid
expenditure with caseloads as adopted by the May 2011 Caseload Estimating Conference

Increase Nursing Facilities General Revenues in the Medical Benefits Program, Page 53,
Line 28 by $2.671,100. This increase aligns the level of financing within this category of
Medicaid expenditure with caseloads as adopted by the May 2011 Caseload Estimating
Conference.

Decrease Home and Community Based Services General Revenues in the Medical Benefits
Program, Page 53, Line 29 by $2.760. This decrease aligns the level of financing within

this category of Medicaid expenditure with caseloads as adopted by the May 2011
Caseload Estimating Conference.

Increase Other General Revenues in the Medical Benefits Program, Page 53, Line 30 by
$4.150,962. This increase aligns the level of financing within this category of Medicaid
expenditure with caseloads as adopted by the May 2011 Caseload Estimating Conference.

Decrease Pharmacy General Revenues in the Medical Benefits Program, Page 53, Line 31
by $2.594.334. This decrease aligns the level of financing within this category of
Medicaid expenditure with caseloads as adopted by the May 2011 Caseload Estimating
Conference.

Increase Rhody Health General Revenues in the Medical Benefits Program, Page 53, Line
32 by $1.614.762. This increase aligns the level of financing within this category of
Medicaid expenditure with caseloads as adopted by the May 2011 Caseload Estimating
Conference.

Decrease Managed Care Federal Funds in the Medical Benefits Program, Page 53, Line 34
by $4.566,311. This decrease aligns the level of financing within this category of
Medicaid expenditure with caseloads as adopted by the May 2011 Caseload Estimating
Conference.

Increase Hospitals Federal Funds in the Medical Benefits Program, Page 54, Line 1 by
$3.303,140. This increase aligns the level of financing within this category of Medicaid
expenditure with caseloads as adopted by the May 2011 Caseload Estimating Conference.

Decrease Nursing Facilities Federal Funds in the Medical Benefits Program, Page 54, Line
2 by $461.900. This decrease aligns the level of financing within this category of
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Medicaid expenditure with caseloads as adopted by the May 2011 Caseload Estimating
Conference.

Decrease Home and Community Based Services Federal Funds in the Medical Benefits

Program, Page 54, Line 3 by $885.090. This decrease aligns the level of financing within
this category of Medicaid expenditure with caseloads as adopted by the May 2011
Caseload Estimating Conference.

Increase Other Federal Funds in the Medical Benefits Program., Page 54, Line 4 by
$4.329,788. This increase aligns the level of financing within this category of Medicaid
expenditure with caseloads as adopted by the May 2011 Caseload Estimating Conference.

Decrease Pharmacy Federal Funds in the Medical Benefits Program, Page 54, Line 5 by
$3.754.430. This decrease aligns the level of financing within this category of Medicaid
expenditure with caseloads as adopted by the May 2011 Caseload Estimating Conference.

Increase Rhody Health Federal Funds in the Medical Benefits Program, Page 54, Line 6 by
$2.262,959. This increase aligns the level of financing within this category of Medicaid
expenditure with caseloads as adopted by the May 2011 Caseload Estimating Conference.

Decrease Federal Funds — Stimulus in the Medical Benefits Program, Page 54, Line 9 by
$5.781.069. This adjustment calibrates the level of federal stimulus (ARRA-enhanced
FMAP) financing with caseloads as adopted by the May 2011 Caseload Estimating
Conference. Also reflected herein is a technical refinement to the FY 2011 blended FMAP
calculation, as utilized by the caseload estimators.

Increase General Revenue Total in the Supplemental Security Income Program, Page 54,
Line 13 by $175.771. This adjustment aligns the level of program financing with
caseloads as adopted by the May 2011 Caseload Estimating Conference.

Decrease Child Care General Revenues in the Rhode Island Works Program, Page 54, Line
17 by $1.777.695. This decrease aligns the level of financing within this program of cash
assistance with caseloads as adopted by the May 2011 Caseload Estimating Conference.

Decrease General Public Assistance General Revenues in State Funded Programs, Page 54,
Line 24 by $28,454. This decrease aligns the level of financing within this program of
cash assistance with caseloads as adopted by the May 2011 Caseload Estimating
Conference. There are two components to this adjustment: (1) a downward revision of
$35,443 within the standard GPA general revenue account; and (2) an upward revision of
$6,989 within the GPA Medical “CNOM” account relative to the original recommended
level.

Increase Federal Funds in State Funded Programs, Page 54, Line 26 by $8.011. This
increase aligns the level of financing within the GPA Medical “CNOM?” program with
caseloads as adopted by the May 2011 Caseload Estimating Conference.
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Governor’s Commission on Disabilities

Increase Federal Funds, Page 56, Line 25 by $2.282. This change increases the federal
ceiling to the New England ADA Center grant, to reflect availability of resources in that
account to be used in the current year by the Commission.

Department of Elementary and Secondary Education

Increase Federal Funds, Page 57, Line 3 by $75,000. This increase reflects a new “Child
Nutrition Direct Certification and Implementation” grant the Department of Education
received after the Budget was submitted.

Net Zero Change, Federal Funds, Page 57-58, Lines 3-5, 22, & 30. Various increases and
decreases to federal accounts to reflect revised expenditure projections by RIDE in the
Administration of the Comprehensive Education Strategy program. Each increase to an
account is offset by a decrease in another federal account, resulting in a zero sum change.

Council on the Arts

Increase Other Funds — Arts for Public Facilities, Page 61, Line 15 by $500,000. This
increase is to the “Public Art Fund”, which requires any state building or facility being
constructed, remodeled or renovated, to expend at least one percent (1%) of their
appropriated budget on works of art for public display. This program acts as a “cash
in/cash out” type of program where generally $400,000 is budgeted as a placeholder. The
Council on the Arts is currently engaged in several large projects in accordance with the
public art law. As a result, a large number of expenses will occur in the current year. A
temporary budget increase has been provided by the Budget Office in order for these
projects to be paid on time. Examples of these art projects that are found in the current
year include a $48,000 project at the Rhode Island School for the Deaf, which has spent
$12,900 and has encumbered $35,100, a $500,000 project at the University of Rhode
Island’s College of Pharmacy, which has spent $5,911 while encumbering $442,314, and a
$216,384 project at the Graduate School of Oceanography at URI, which has spent
$119,850 and has encumbered $72,000 in the current year.

Department of Corrections
Increase Federal Funds, Page 63, Line 7 by $11.090. The increase reflects the balance
forward of unspent FY 2010 funds in the Victims Services federal grant in the Parole

Board program.

Department of Transportation

Increase Federal Funds, Page 68, Line 21 by $1,087.056. The increase in the Central
Management Program reflects increases in National Highway Traffic Safety
Administration (NHTSA) grants for State and Community Highway Safety Program
($552,056), and the Grant to Prohibit Racial Profiling ($535,000), based on the
Department’s estimation of current year requirements. The Governor’s original
submission was $11,349,561. This amendment increases the line to $12,436,617.

SECTION 3, INTERNAL SERVICE ACCOUNT
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Add Surplus Property Internal Service Fund, Page 70, after Line 23, $2,.500. The addition
of the account reflects State vehicle fuel and maintenance expenditures under the Office of
Surplus Property within the Department of Administration.

TAM:sma 11-67

Attachment
cc:  Representative Brian C. Newberry
Senator Dennis L. Algiere
Sharon Reynolds Ferland
Peter Marino
Christine Hunsinger
Elizabeth Leach
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