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Department of Administration

BUDGET OFFICE
One Capitol Hill
Providence, R.I. 02908-5886

Memorandum

To: The Honorable Helio Melo
Chairman, House Finance Committee

The Honorable Daniel DaPonte
Chairman, Senate Finance Committee

From: Thomas A. Mullaney g%«;w 4 K/J/W

Executive Director/State Budget Officer

Date: May 27, 2011
Subject: Amendments to FY 2012 Appropriations Act — Article 1, 11-H-5894
Amendment #2

The Governor requests several amendments to the FY 2012 Appropriations Act, which was
submitted to the General Assembly on March 9, 2011 as Article 1 of 11-H-5894 and
amended in our May 6, 2011 letter to your office.

The amendments to appropriations in Article 1 requested are described below. The page
and line references correlate to the web-version of 11-H-5894 in its entirety.

If you have any questions concerning these amendments, please feel free to contact me.

ARTICLE 1, RELATING TO MAKING APPROPRIATIONS IN SUPPORT OF FY
2012

SECTION 1, APPROPRIATIONS IN SUPPORT OF FY 2012

Statewide Medical Benefit Holiday

The Budget Office has determined that the health insurance premium originally estimated
for FY 2012, will generate more than is required for the needs of the program, and a one
pay-period holiday from the health premium charge is proposed. The general revenue
savings from the one pay-period medical benefit holiday is calculated to be $3,086,668.
The full amount as a lump sum is reflected in this amendment, with distribution of the
savings across all affected accounts and programs to be provided by the Budget Office to
the House and Senate Fiscal staffs.

TDD#: 277-1227
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Department of Administration

Increase General Revenues, Page 4, Line 26 by $30,000. The increase in general revenue
reflects the shifting of funding from FY 2011 to FY 2012 for the Division of Purchasing
website development project due to a delay with the project in FY 2011. The project will
be completed in FY 2012

Decrease General Revenue, Page 5, Line 9 by $98.211. The net decrease in general
revenue in the Facilities Management program is comprised of the transfer of 2.0 FTEs,
the Deputy Chief - Division of Facilities Management and Chief Central Power Plant
Operator, and the associated operational costs from the Department of Administration to
the Department of Behavioral Healthcare, Developmental Disabilities, and Hospitals
(BHDDH) for a savings of ($355,211). It also includes the restoration of funding for a
reduction taken within Facilities Management program that had already been taken as part
of the original agency budget request for an increase of $257,000.

Increase Federal Funds, Page 5, Line 10 by $27.056. The increase in federal funds reflects
the restoration of funding for a reduction taken within Facilities Management program that
had already been taken as part of the original agency budget request.

Increase Restricted Receipts, Page 5, Line 11 by $81,167. The increase in restricted
receipts reflects the restoration of funding for a reduction taken within Facilities
Management program that had already been taken as part of the original agency budget
request.

Increase Other Funds, Page 5, Line 12 by $318.355. The increase in other funds reflects
the restoration of funding for a reduction taken within Facilities Management program that
had already been taken as part of the original agency budget request.

Increase RICAP — Cannon Building, Page 6, Line 33 by $1.000,000. The increase in
RICAP funding in the General program reflects the funding required for the demolition of
the building’s roof overhang. The overhang has become a safety concern for the public
visiting the Department of Health as well as the employees.

Increase RICAP — Pastore Center Fire Code Compliance, Page 7, Line 6 by $300.000. The
increase in RICAP funding in the General program reflects funding to address the
numerous fire code deficiencies at the Pastore and Zambarano (including hospital
buildings) as cited by the State Fire Board of Appeals.

Add RICAP — DolT Operations Center, Page 7, after Line 20 by $288.000. The increase in
RICAP funding in the General program reflects additional funding required for the HVAC
system and elevator repairs within the building.

Department of Business Regulation
Increase Federal Funds, Page 8, Line 28 by $5.466.644 This change provides federal
funds for 3.0 new FTE positions (health care analyst, delivery system project manager, and
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operations manager) from an existing rate review grant and a new exchange establishment
one grant. It also allocates the remaining new grant funds among purchased services,
operating, and grants for a total of $5,240,668. The other personnel add is $225,976 for the
existing rate review grant.

Department of Revenue

Increase General Revenues, Page 11, Line 4 by $2.341,548. The Governor requests an
increase in general revenue funds to reflect his priority to improve customer service at the
Division of Motor Vehicles (DMV) for all Rhode Islanders. The preliminary assessment
of the operations of the DMV by Interim Administrator includes the following changes: to
reduce wait times in the near term, 25.0 new FTE positions, the majority of which are
Customer Service Representatives; and opening two new branch offices (locations to be
determined), in addition to reopening a branch in Westerly on a part-time basis. The
general revenue request also includes funding for business analysts working on the RIMS
project. This additional funding is required because the RIMS project restricted receipt
account will be depleted in FY 2012.

Office of the General Treasurer

Increase General Revenues, Page 12, Line 11, $250,000. The Governor requests an
increase in general revenue in the Office of the General Treasurer to finance legal fees, if
required, for the Securities and Exchange Commission’s review of the State’s general
obligation bond disclosure of pension obligations of the state.

Executive Office of Health and Human Services
Zero _Change to Federal Funds, Page 13, Line 27. This zero-sum change redirects
personnel financing to the correct line sequence.

Department of Children, Youth, and Families

Increase General Revenue, Page 14, Line 23 by $3,957.459.  This increase adds back
$442,000 in general revenues related to a parental contributions initiative. This was a
reduction that was originally submitted by the Department of Children, Youth, and
Families in their budget submittal and, again, erroneously included in a final database
change upload; therefore, double counting this savings.

In addition, when the Department was developing the database changes needed to
effectuate the reductions being recommended by the Office of Health and Human Services,
the Department’s accounting staff converted the proposed reductions to a database change
file in which there was a federal/state match formula error. In order to correct for this
error, $3.5 million in general revenue funding needs to be restored to the department’s
budget, with offsetting reductions in federal funds and restricted receipts.

Decrease Federal Funds, Page 14, Line 27 by $3,408.532. When the Department was
developing the database changes needed to effectuate the reductions being recommended
by the Office of Health and Human Services, the Department’s accounting staff converted
the proposed reductions to a database change file in which there was a federal/state match
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formula error. In order to correct for this error, $3.5 million in general revenue funding
needs to be restored to the department’s budget, with offsetting reductions in federal funds
and restricted receipts.

Decrease Restricted Receipts, Page 14, Line 31 by $106,927. When the Department was
developing the database changes needed to effectuate the reductions being recommended
by the Office of Health and Human Services, the Department’s accounting staff converted
the proposed reductions to a database change file in which there was a federal/state match
formula error. In order to correct for this error, $3.5 million in general revenue funding
needs to be restored to the department’s budget, with offsetting reductions in federal funds
and restricted receipts.

Department of Human Services

Increase General Revenue Total in the Individual and Family Support Program, Page 17,
Line 9 by $250,000. This increase establishes expenditure authority for a foundation grant
from the Urban Institute’s “Work Support Strategies” project.  According to
documentation from the Institute, this funding will be utilized by the Department to
“design, test, and implement more effective, streamlined, and integrated approaches to
delivering key supports for low-income working families, including health coverage,
nutrition benefits, and child care subsidies”. Due to the non-recurring nature of this
financing, the Governor recommends this grant be programmed under an existing general
revenue line item (coupled with a corresponding general fund receipt account).

Decrease the Intermodal Surface Transportation Fund in the Individual and Family Support
Program, Page 17, Line 14 by $38,078. This decrease aligns expenditure authority for the
per penny gas tax yield component of RIDE program financing with estimated FY 2012
gas tax collections. These estimates were recently updated by the Office of Revenue
Analysis, DOR.

Increase Federal Funds Total in the Health Care Quality, Financing and Purchasing
Program, Page 17, Line 24 by $149,693. This increase renders the unspent FY 2011
balance of the Money Follows the Person planning grant available for expenditure in FY
2012.

Decrease Managed Care General Revenues in the Medical Benefits Program, Page 17,
Line 29 by $14.102,533. This decrease aligns the level of financing within this category of
Medicaid expenditure with caseloads as adopted by the May 2011 Caseload Estimating
Conference.

Increase Hospitals General Revenues in the Medical Benefits Program, Page 17, Line 30
by $3.693.560. This increase aligns the level of financing within this category of Medicaid
expenditure with caseloads as adopted by the May 2011 Caseload Estimating Conference.

Increase Nursing Facilities General Revenues in the Medical Benefits Program, Page 17,
Line 31 by $2.002.140. This increase aligns the level of financing within this category of
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Medicaid expenditure with caseloads as adopted by the May 2011 Caseload Estimating
Conference.

Decrease Home and Community Based Services General Revenues in the Medical Benefits
Program, Page 17, Line 32 by $4.409.821. This decrease aligns the level of financing

within this category of Medicaid expenditure with caseloads as adopted by the May 2011
Caseload Estimating Conference.

Increase Other General Revenues in the Medical Benefits Program, Page 17, Line 33 by
$7.881.184. This increase aligns the level of financing within this category of Medicaid
expenditure with caseloads as adopted by the May 2011 Caseload Estimating Conference.

Decrease Pharmacy General Revenues in the Medical Benefits Program, Page 17, Line 34
by $838.272. This decrease aligns the level of financing within this category of Medicaid
expenditure with caseloads as adopted by the May 2011 Caseload Estimating Conference.

Increase Rhody Health General Revenues in the Medical Benefits Program, Page 18, Line
1 by $2,769.012. This increase aligns the level of financing within this category of
Medicaid expenditure with caseloads as adopted by the May 2011 Caseload Estimating
Conference.

Decrease Managed Care Federal Funds in the Medical Benefits Program, Page 18, Line 4
by $16.897.469. This decrease aligns the level of financing within this category of
Medicaid expenditure with caseloads as adopted by the May 2011 Caseload Estimating
Conference.

Increase Hospitals Federal Funds in the Medical Benefits Program, Page 18, Line 5 by
$4.106.440. This increase aligns the level of financing within this category of Medicaid
expenditure with caseloads as adopted by the May 2011 Caseload Estimating Conference.

Increase Nursing Facilities Federal Funds in the Medical Benefits Program, Page 18, Line
6 by $2.197.860. This increase aligns the level of financing within this category of
Medicaid expenditure with caseloads as adopted by the May 2011 Caseload Estimating
Conference.

Increase Home and Community Based Services Federal Funds in the Medical Benefits
Program, Page 18, Line 7 by $409.821. This increase aligns the level of financing within
this category of Medicaid expenditure with caseloads as adopted by the May 2011
Caseload Estimating Conference.

Increase_Other Federal Funds in the Medical Benefits Program, Page 18, Line 8 by
$4.699.935. This increase aligns the level of financing within this category of Medicaid
expenditure with caseloads as adopted by the May 2011 Caseload Estimating Conference.
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Decrease Pharmacy Federal Funds in the Medical Benefits Program, Page 18, Line 9 by
$837.280. This decrease aligns the level of financing within this category of Medicaid
expenditure with caseloads as adopted by the May 2011 Caseload Estimating Conference.

Increase Rhody Health Federal Funds in the Medical Benefits Program, Page 18, Line 10
by $3.039.746. This increase aligns the level of financing within this category of Medicaid
expenditure with caseloads as adopted by the May 2011 Caseload Estimating Conference.

Increase General Revenue Total in the Supplemental Security Income Program, Page 18,
Line 17 by $52.080. This adjustment aligns the level of program financing with caseloads
as adopted by the May 2011 Caseload Estimating Conference.

Decrease Child Care General Revenues in the Rhode Island Works Program, Page 18, Line
21 by $971,700. This decrease aligns the level of financing within this program of cash
assistance with caseloads as adopted by the May 2011 Caseload Estimating Conference.

Decrease Federal Funds Total in the Rhode Island Works Program, Page 18, Line 23 by
$2.263,202. This decrease aligns the level of financing within this program of cash
assistance with caseloads as adopted by the May 2011 Caseload Estimating Conference.

Decrease General Public Assistance General Revenues in State Funded Programs, Page 18,
Line 27 by $34.815. This decrease aligns the level of financing within this program of
cash assistance with caseloads as adopted by the May 2011 Caseload Estimating
Conference. There are two components to this adjustment: (1) an upward revision of
$12,855 within the standard GPA general revenue account; and (2) a downward revision of
$47,670 within the GPA Medical “CNOM?” account relative to the original recommended
level.

Decrease Federal Funds Total in State Funded Programs, Page 18, Line 29 by $52,330.
This decrease aligns the level of financing within the GPA Medical “CNOM?” program
with caseloads as adopted by the May 2011 Caseload Estimating Conference.

Department of Behavioral Healthcare, Developmental Disabilities, and Hospitals
Increase General Revenue, Page 19, Line 5 by $355.211.  The increase is related to a
transfer of 2.0 FTE in facilities management from the Department of Administration to the
Department of Behavioral Healthcare, Developmental Disabilities, and Hospitals.

Decrease RICAP — Hospital Consolidation, Page 20, Line 10 by $1.588.000. This decrease
is to offset the requested increase in RICAP funding under the Department of
Administration. The Capital Projects Division is currently developing a project plan, with
cost estimates, for the Hospital Consolidation project and it is likely additional funding
will be required in later years of the capital plan, but exact amounts are not known at this
time. Any needed adjustments in funding will be incorporated into the Governor’s next
capital improvement plan.
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Department of Elementary and Secondary Education

Increase General Revenue, Page 21, Line 29 by $106,127. This increase reflects an
adjustment to the Education Aid Funding Formula based on March 14" student enrollment
numbers and free & reduced lunch data. As a result, the Davies Career and Technical
School would receive an additional $106,127 in state funded education aid.

Increase General Revenue, Page 22, Line 12 by $70,576. This increase reflects an
adjustment to the Education Aid Funding Formula based on March 14™ student enrollment
numbers and free & reduced lunch data. As a result, the Metropolitan Career and
Technical School would receive an additional $70,756 in state funded education aid.

Decrease General Revenue, Page 22, Line 19 by $275,255. This decrease reflects an
adjustment to the Education Aid Funding Formula based on March 14" student enrollment
numbers and free & reduced lunch data. As a result, Education Aid to districts and charter
schools would decrease by $275,255.

Increase General Revenue, Page 22, Line 24 by $677,054. This increase reflects an
adjustment to the Education Aid Funding Formula based on March 14" student enrollment
numbers and free & reduced lunch data. As a result, the Central Falls School District
would receive an additional $677,054 in state funded education aid.

Decrease General Revenue, Page 22, Line 34 by $1,035.351. This decrease reflects an
adjustment to the Teachers’ Retirement Fund based on up-to-date data collections of the
LEA’s payroll estimates conducted by the Department of Education.

Department of Public Safety

Increase Federal Funds, Page 30, Line 3 by $397.050. This_increase reflects receipt of a
new federal award for the State Homeland Security — Bomb Squad grant and for the FY
2010 Homeland Security — Improvised Explosive Devise grant for the State Fire Marshal’s
office. The grant will be utilized to upgrade and purchase Bomb Detection Robots.

Increase Federal Funds, Page 30, Line 20 by $119,140. This increase reflects additional
funding from the FY 2009 and FY 2010 Urban Area Security grants for the State Police
program. The additional funding will be utilized to fund two Intelligence Analyst contract
positions and two Cyber Terrorism Program Managers contract positions.

Increase Federal Funds — Stimulus, Page 30, Line 21 by $22.559. This increase reflects
additional funding from the Stimulus — Internet Crimes against Children grant for the State
Police program. The additional funding will be utilized to fund a Grant Specialist contract
position and a Computer Forensic Analyst contact position.

Department of Environmental Management

Increase _General Revenue, Page 31, Line 10 by $7.592. This increase is for the
Department of Environmental Management’s Rent: Headquarters. The one (1) percent
statewide operating reductions resulted in the department being $24,249 short for FY 2012
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rent. This financing has been restored, but Water Resources Board will be paying an
additional $16,657 for rental at the Foundry Building, resulting in a net difference of
$7,592, which is needed to allow the Department of Environmental Management full
financing for their Headquarters: Rent in FY 2012.

Water Resources Board

Increase General Revenue, Page 32, Line 18 by $16.657. The increase in rent payments
results from the renovation and expansion of the Agency’s work space in the Foundry
Building.

SECTION 5, INTERNAL SERVICE ACCOUNT

Add Surplus Property Internal Service Fund, Page 34, after Line 34, $2,500. The addition
of the account reflects State vehicle fuel and maintenance expenditures under the Office of
Surplus Property within the Department of Administration.

SECTION 11, FY 2012 FTE POSITION AUTHORIZATION

Increase FTE cap for Department of Revenue by 25.0 FTE., Page 36, Line 24. This change
is related to additional FTE to staff two new branches of the Division of Motor Vehicles
and for the main branch of the DMV.

Increase FTE cap for Department of Business Regulation by 3.0 FTE, Page 36, Line 22.
This change relates to the addition of federal grant funding for the Department’s Rate
Review Grant and a new Exchange Establishment grant that allows for hire of 3.0 new
positions, bringing the Department’s total from 93.0 to 96.0 FTE.

Increase FTE cap for Department of Behavioral Healthcare, Developmental Disabilities,
and Hospitals by 2.0 FTE., Page 37, Line 6. This change is related to the transfer of two
positions in facilities managements from the Department of Administration to BHDDH.
(Note: No offsetting FTE reduction is requested within DOA due to a plan to convert
contract funding to FTE’s for janitorial services in the State House.)

SECTION 12, RHODE ISLAND CAPITAL PLAN APPROPRIATIONS

Multi-Year Capital Budget

Shift funding in FY 2013 to accommodate Transfer of Career and Technical Facilities in

East Providence and Newport to the Host Communities.
It is the intent of the Rhode Island Department of Education to transfer the ownership of

the State-owned Career and Technical facilities to the local districts that operate them. The
Department has recently reached tentative agreements with both East Providence and
Newport to transfer their Career and Technical Centers. As a result of new information on
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the state of repair to these two facilities, an increase in state funding to support these
repairs will be needed before the communities are willing to accept the transfer. The East
Providence facility requires new boilers at an estimated cost of $150,000, while the
Newport facility requires an additional $200,000 to complete ADA code repairs. The
Governor proposes a shift of $350,000 from the Cranston Career and Technical Center in
FY 2013 to the East Providence and Newport facilities as a way to fund these repairs. At
this time, it is not anticipated that the Cranston facility will require additional funding as a
result of this shift. As a result there will be no net increase to RICAP funding based on
this proposal.

Adjustments to Revenues

Subsequent to the submission of the FY 2012 Budget, the estimates associated with several
of the Governor’s proposed revenue changes have been recalculated based on more recent
information and/or due to incorrect information at the time of the original calculation. The
adjustments to these revenue estimates are presented below.

Sales Tax of the Retail Sale of Medical Marijuana, increase by $170,512: the original
estimate for this item was based on the data received by the Department of Health by
applicants for Compassion Centers. An average of the projected sales by those applicants
was used in estimating the impact of imposing the sales tax on the retail sale of medical
marijuana. Subsequent to the Department of Health awarding licenses to three Compassion
Center applicants, the Office of Revenue Analysis recalculated this estimate based on the
information provided by those specific Centers. This results in an increase in estimated
revenues of $170,512.

4.0 Percent Surcharge on Compassion Centers, increase by $137.601: as with the above
estimate, the Office or Revenue Analysis recalculated the estimate of revenues for the 4.0
percent surcharge on the three awarded Compassion Centers resulting in an increase in
estimated revenues of $137,601.

DEM Beach Fees, decrease of $384,436: the original estimate for the proposed increase in
beach parking fees failed to take into consideration the share of revenues that go to the
vendor managing the various beach parking lots under their current contract. When this
share is calculated, it results in a reduction in projected revenues of $384,436.

Driving Records Abstract, decrease of $254,203: the original estimate for this item
incorrectly included the technology surcharge of $1.50 per transaction resulting in an
overstatement of the projected revenues. When calculated correctly, the estimate revenues
decrease by $254,203.

Urban Institute Work Support Strategies Project Grant, increase of $250,000: as described
above, the Department of Human Services will be the recipient of a grant from the Urban
Institute. This will be recorded as a general revenue receipt.
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TAM:sma 11-63
Attachment
cc: Representative Brian C. Newberry
Senator Dennis L. Algiere
Sharon Reynolds Ferland
Peter Marino
Christine Hunsinger
Elizabeth Leach
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